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Abstract:

Production efficiency is one of the indicators of efficient use of production inputs. this study
examines the factor affecting on production efficiency by using province-level data over 2006-
2015 and applying spatial econometric model and translog production function approach. The
results of spatial econometric show that the credits have a negative effect and the education
have an non-significant effect on production efficiency. Therefore, the issue of Iran's economy
is the Misdirection of financial resources towards rent-seeking activities, and the education
system is not in line with improving the quality of the workforce and increasing the ability of
the workforce. Therefore, financing high value-added processes and increasing the quality of
education in accordance with the needs of the industry is of great importance.
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